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● A research Question
Recently, the Korean telecommunications industry has undergone revolutionary changes. Telecom services generally range from providing basic voice services to advanced services such as data and multi-media services. A large number of users are growing in sophisticated needs, demanding lower price and higher quality, both at the same time. In addition, market competition has grown in intensity in order to survive in rapidly changing environment. Under the present conditions, a number of domestic telecom vendors and service providers have got into difficulties. To satisfy the growing needs, which may require the application of appropriate technologies, it is important for them to offer new products and services. 
The Home Network device defined as the group of at least two devices which connected together and installed inside the home for this paper stands out as an alternative of new telecom business model. Moreover, Korean Government selects Home Network services and devices as a group of u-IT 839 strategies which refers to 20 policies for the development of the IT industry worked out by the Ministry of Information and Communication in 2006 and support them actively. 
However, the concept of Home Network device comprises a variety of fields and characteristics resulted from different industries, so it is difficult to classify and investigate Home Network device industry. The purpose of this study is to divide Home Network device industry into small classes and investigate global competitiveness index for measuring the current state of Home Network device industry so that we can make an accurate analysis and work out appropriate strategies. 
● Some remarks on Methodology
For studying on the global competitiveness index, the research model is as follows.
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Figure1. Research model
To identify Home Network device industry, we first defined and classified it into small groups; Home Aggregator, Home server, Home node, Chip set. The Classification of Home Network devices is as follows.
Table1. the classification of Home Network devices

	Criteria
	Subcriteria

	Home Aggregator
	Access Point, Router, Switch, Residential Gateway

	Home server
	Media Center PC, Private home server, Set-top box

	Home node
	Home A/V device, Home automation , Home healthcare

	Chip set
	Ethernet, HomePNA, PLC, USB, MoCA, Wi-Fi, UWB, Z-Wave, Zigbee, Bluetooth


And then, we developed valuation bases of Home Network device global competitiveness index for survey. They consist of seven indexes related to function, price, brand, production, development, distribution, and service. On the basis of Home Network device classification and valuation bases, we conducted a survey about global competitiveness index and weight of valuation bases. The survey, with all the variables of global competitiveness index, used the five point Likert scale for rating (1 : not at all to 5 : extremely so). We selected samples from 42 current Home Network device companies and collected the data from February 8 to March 16, 2007. Every global competitiveness index score is standardized between 0 and 100 so that 50 indicates average score. After calculation of seven different aspect indexes for Home Network global competitiveness, the final composite index is computed based on the weight of valuation bases.

● Expected results 
We expect that home server device industry maintains better global competitiveness than home aggregator, home node, and chip set. The Korean home server companies, especially set-top box, have got everything in readiness for Home Network services such as IPTV which expects to be a killer application. Although users have shown great demand for high-definition multimedia content via IPTV, it is hard to provide their devices because of imposing legal controls on telecommunications services. Recently, along with the deregulation of the telecommunications industry, if many Home Network services will be launched, global competitiveness of home server devices should be better than before.
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