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Abstract
Broadband communications give various benefits to our daily lives and our economic activities, therefore strong interest has been shed on social and economic factors and government policies which promote its diffusion  A lot of econometric analyses on this topic have been carried out, but “[t]he factors shaping broadband investment and take-up are complex,” (Kim, Bauer and Wildman 2003, p.8), the policies taken in different countries are diverse, and data are not always available for an adequate period. Then, the results of an econometric analysis, especially cross-national one, need a careful interpretation, a prudent application to policies and a proper supplement of case studies.  The aim of this paper is to present a case study on Japanese broadband diffusion based partially on Tajiri’s doctoral thesis (Tajiri 2007).
According to the International Telecommunication Union (ITU), Japan has an average broadband diffusion rate, but the speed is highest and the price per 100 kbps is lowest among industrialized countries (ITU 2005).  Its unbundling regulation, to which such excellent performance is often attributed, is regarded as harsh toward the incumbent Nippon Telegram and Telephone (NTT) Corp.  Wallsten states that “Japan is held as the prime example of the potentially positive effects of unbundling,” (Wallsten 2006, p.9), and Crandal states that “if Korea provides the best example of the benefits of regulatory forbearance, perhaps Japan provides the best counterexample”(Crandal 2005, p.183). The usual understanding is derived mainly from the points that (1) the UNE price is relatively low, that (2) NTT’s share in the DSL market is relatively low, and that (3) some foreign government officials suppose like that kind (Fransman 2006).  However, such understandings are not consistent with Hausman and Sidak’s (2005) case studies for five industrialized countries which conclude that “the rationale for mandatory unbundling do not appear to be substantiated in practice” (Hausman and Sidak 2005, p.242).  The U.S. relaxed the regulation in 2003 due partially to discontent with its performance.  Taking these points into account, we examine the three points critically with adding (4) the principles of Japanese competition policies in telecommunications industry including unbundling regulation.

 As to (4), the principal objective of recent Japanese competition policies is not to put a handicap on NTT, but to offer the level playing field to all telecommunications carriers through the manipulation of regulations.  In such a competitive environment, Softbank Corp., which Fransman regard as a “disruptive competitor,” exerts entrepreneurship, NTT advances the optical fiber network construction, and their inter-modal competition progresses.
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