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Abstract

     When Japan started ADSL services, U.S. and Korea had already one million subscribers, and thus Japan lagged behind those two countries. In 2003, the ADSL subscribers became larger than those of U.S. and Korea. The factors can be summarizes as follows: (a) deregulation (competition policy); (b) market competition among ISPs; and (c) technological development. Regarding to (a), (i) collocation rules; (ii) disclosure of information on capacity for ADSL; (iii) unbundling; and (iv) charges for dry copper and interconnection are examples. New entrants such as Yahoo BB with extreme cheap charges are representative example of (b). (c) including ADSL speed to access to the Internet. Currently 50Mbps services are offered to the subscribers. This paper heuristically analyzes how much above factors contributed to ADSL growth in Japan, and presents concrete quantitative figures of their contributions from 2000 to 2004. This paper fully utilizes the Panel Data analysis, which enables to analyze effects of above factors on four major Japanese carriers of ADSL. Results we obtained so far are as follows: there are thee big jumps in ADSL growth, namely, before June 2001, from September 2001 to January 2002, and from October 2002 to January 2003. From our analysis, the first sharp increase was due to deregulations, the second jump was caused by market competition inspired by previous deregulations, and the third one by market competition. The conclusions obtained in this paper can be applicable not only to FTTH, which has been growing rapidly in these days, but also to other countries which want to promote broadband growth. 
